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Abstract.  The reasons of unsuccessful capital investments, which provide activity of industrial enterprises have been studied.  It 

has been found out that to ensure industrial enterprises` sustainability, it is important to have the reserve of effective  investments  ideas . It 

has been determined that when planning industrial enterprises` activities it is important to take into account the probability of investment 

forecasts. The principal algorithms for actions in the process of planning to eliminate various types of deviations of actual results of 

investment activity from predicted ones have been proposed. 
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Definition of the problem. In investment planning it is 

important to take into account the probability of achievement of 

desirable effect and reliability of a definite variant of capital 

investments. This presupposes the desire of the top management 

and employees of an enterprise to avoid an unjustified risk and to 

reliably realize investments. With private property spread the 

importance of this factor grows, as investments have the owner, as 

very seldom happened before. 

Careful investment policy on the first stages of transition 

to market relations is characteristic to many enterprises and 

organizations, especially those, with the collective form of 

ownership. Such policy is justified in conditions of disproportions 

and "hungry" market. There is enough time for adaptation to the 

new terms, to prepare to the future extraordinary investment 

decisions which would enable to hold the positions at the market 

among equal in rights partners. But it is necessary to take into 

account the danger of not using innovations and technical 

improvements and to implement the achievements of scientific and 

technical progress. 

Balances planning of business investments will ensure 

their sustainability, since it is the effective investments that will 

ensure return on investment, their proper use, investment 

attractiveness and enterprises` effectiveness. Effective  business 

investments are directed at the development of innovative projects 

implementation, which ensures the competitiveness of both 

enterprises, their sustainability,  and the competitiveness of regions 

and state as a whole. 

Presentation of key topics. An investment process has 

the greatest efficiency on condition of achievement of the state of 

harmony both at decision-making and implementation. Having 

analysed the cases of unsuccessful capital investments 

(unfortunately often enough) it is possible to define the following 

reasons. The first one is unbalanced parts, components, factors and 

functions, which concern an investment idea, process of planning 

and plan realization. The second important reason is divergence of 

plans of an enterprise and capital investments. In this case the 

probability of failure is higher if there is less balance between an 

investment project and the strategy of an enterprise development. 

The third reason is related to unpredictability and volatility of 

economic situation. It is especially important to be ready for this in 

the conditions of market economy. And finally, the most noticeable 

reason of unsuccessful and ineffective investing is unbalanced 

investment facilities: project documentation, building constructions 

and materials, machines, mechanisms, equipment and so on. It is 

necessary to take into account all these reasons when developing the 

investment policy of an enterprise, the complex of measures for 

achievement the balance of investment facilities. 

In the conditions of free market the production 

enterprises, having saturated the market with their goods will do 

everything possible to find new consumers and new spheres of their 

products distribution. In market economy it is not the consumer 

who looks for the enterprise, but vice versa, the enterprise searches 

the consumer. It is a very powerful stimulus. Advantageous variants 

are to be constantly searched even after an enterprise accumulates 

enough money for investment activity. Financial means, certainly, 

are to be balanced with investment resources. Deficit violates 

different objective proportions and correlations. 

Search of new ideas about capital investments is a priority 

not only for the top management of an enterprise or research 

subdivision. All employees must be engaged in this process. It is a 

natural process in the case of introduction of other forms of 

ownership (for example, joint-stock), which do not dissociate an 

employee from capital and got incomes. The rest is regulated 

automatically with the help of economic regulators. 

It is important to have a reserve of effective ideas about 

capital investments. They do not increase the book value of an 

enterprise, but enable it to stay at the market and conquer new 

spheres, that it is similarly important in the conditions of market 

economy. The enormous of big deficit is abnormal, and that is why 

it is temporal. After the deficit liquidation the importance of gross 

indexes will diminish, the priority will be the quality and scientific 

and technical level of goods. 

A new idea about capital investment on the stage of its 

origin is mostly abstract. Based on previous experience and science, 

a certain conclusion is made in general, for example: an idea is 

fruitful, it will bring success and it can be recommended for 

realization. After this the characteristics are to be translated into the 

language of quantitative descriptions. As investments concern long-

term interests and are realized within a long period of time, it is a 

necessity of reliable corporate strategic planning and forecasting. 

There are systems, approaches and methods, tested in the conditions 

of the long-term centralized planning, and it is expedient to use 

those having adjusted them to the terms of market economy. 

With the purpose of comparison of different variants of 

capital investments and choice of the best one it is necessary to 

estimate the profitability of each of them. Profitability depends on 

many factors, the major from which are current income, current 

expenses, expenses on acquisition (basic capital investments) and 

depreciated cost. It is necessary to take into account an investment 

period and settlement rent amount. Having calculated these 

components, it is possible to get the initial information for the 

evaluation of profitability of capital investment. 

The development of the system of algorithms of events 

aimed at deviations correction is the finishing stage of investment of 

capital investments system construction at an enterprise. The 

fundamental system of actions of managers of an enterprise in this 

case consists of three algorithms (Picture 1): 

а) "Not to take any measures". This form of reacting is 

possible for those cases, when the size of negative deviations is 

considerably below the forecast "critical" criterion. 

b) "To correct the deviation". Such system of actions 

presupposes the procedure of search and use of the reserves to 

provide the implementation of target, planned or normative indexes. 

The reserves are considered from the point of different aspects of 

investment activity and separate investment operations. The 

expediency of introduction of stricter regime of economy, the use of 

the system of investment reserves can be the considered as such 

possibilities. 

c) "To change the system of plan or normative indexes". 

Such system of actions is developed in the cases, when the 

opportunity of normalization of separate aspects of investment 
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activity is limited or absent. In this case according to the results the 

investment monitoring propositions are made about the adjustment 

of the system of target strategic norms, indexes of current 

investment plans or separate budgets. It can take place in rare 

critical cases. 

 

 

 

Planned index 
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Deviations 
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„Not to take any measures” „To correct deviation” 
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indexes” 
 

Picture 1 Forming of fundamental algorithms of measures aimed at correction of different types of deviations of actual results of investment 

activity from the forecast [developed by the author based on [1, 87; 2, 339- 340; 3, 94; 4, 307] 

 

 

The following are the basic constituents of process of 

planning and control of capital investments: 

 search and study of an object of capital 

investments; 

 development of quantitative indexes and quality 

descriptions of different variants of investing; 

 comparison of variants and choice of the best 

one; 

 development of the project of capital 

investments considering the specifics of the selected object and real 

opportunities of financing of capital investments; 

 studying the propositions and making decisions 

about capital investment, development of the plan of its realization; 

 organizational economic control of the process 

of investing on all its stages [5, 69]. 

It is very important to take into account the reliability of 

forecasts as far as capital investment when calculating the above 

mentioned components. It is desirable to use the most reliable 

forecasts. To attain high level in forecasting is very difficult, but it 

is necessary, because the process of investing always entails large 

expenses, and that is why waste of funds can mean the crash of an 

enterprise. 

Current incomes which an enterprise gets through 

investments are permanent. Their calculation and evaluation in 

dynamics concern the problem of forecasting the sales volumes at 

the market. For this purpose a chart is build; this chart is a curve, 

which consists of three parts corresponding to the following 

processes: conquest of the market (or increase of sales volumes), 

saturation of necessities and demand decrease. Thus, determination 

of current incomes and influence on their increase need permanent 

study of market and consumers demand. The efficiency of 

investment process and degree of risk, related to the long-term 

capital investments depend on it. 

Current expenses are carried out for a long period 

depending on capital investments and reflect the amount of 

compensation for consumption in the process of production of 

different types of resources - material, labour, power and so on. 

Calculating these resources, as well as current incomes, it is 

necessary to take into account the factor of time, as capital 

investments have the long complex effect on the process of 

production and cover definite types of production resources. There 

are different variants which are to be taken into account during all 

period of investing, that is to enter the function of time in 

calculations. For every type of resources it is possible to build the 

curve and to analyse the dynamics of all curves in time. 

Expenses on this acquisition (basic capital investments) 

are large one time expenses which are done at the beginning of 

investment cycle and are pre-condition of all further expenses and 

incomes. It is a major item of expenses in the structure of 

investments. It is easy to calculate by taking into account the 

possibility of appearance of additional expenses on acquisition. Top 

managers forget sometimes about it, carrying out the gradual 

technical remodelling of enterprises and modernizing equipment. 

Conclusions. It is worth mentioning, that in investment 

calculations it is important to take into account the depreciated cost 

of capital investment, remaining at the end of investment period. Ii 

is not often taken into account in modern practice; capital assets, as 

a rule, are used to their complete physical wear, and moral losses 

are not taken into account. Thus there is lag from the modern level 

of scientific and technical progress. Probably, market economy will 

compel to change approaches to this problem. The depreciated cost 
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of capital investment is to forecast yet at the beginning of 

investment period. 

Investment period, or term of capital investment, is a very 

important component in the corporate strategic and current 

planning. As it influences production process in general, to compare 

different variants of capital investments, it is necessary to know 

about its terms when considering the question about their 

profitability. An investment period is an integral part of any capital 

investment used for investment plan development. 

Rent calculation is very important in investment planning. 

Capital investments are distributed for several years, and even 

decades. Expenses and incomes taking into account the factor of 

time have different value. The present value of funds exceeds the 

future one. An ideal variant of correlation of expenses and incomes 

in time could be, for example, the following: income is obtained 

today, and expenses are allocated tomorrow (although in practice it 

is not possible). Therefore the task of correct allocation of expenses 

and incomes in time is very important in investment planning. 

In the economic theory the calculation size of rent is 

considered from two points of view: as a factor of expenses and 

incomes. It means that from one side, the rent is expenses, 

necessary for transformation of capital into capital investment, and 

on the other hand, the calculation size of rent is income (interest) 

which is forecast from this capital investment or allocating of 

capital in the alternative variants of capital investments. 

Naturally, the size of rent cannot be less than the norm of 

income, set for capital investing. When determining the profitability 

of different variants of capital investments within the limits of one 

enterprise the calculation size of rent is target income, presented in 

per cent, that is the norm of income (the norm of rent) which is 

planned for investments. The same calculations are used in more 

difficult situations. 

The sphere of investment calculations application is to 

steadily broaden due to the strategic and tactical reasonings. It is 

expedient to apply these calculations at the feasibility study of 

building of an enterprise, when choosing the district of building and 

the definite site, establishment of rational capacity of an object of 

investing, choice of the form of reproduction of capital assets and 

production capacities (expansion, reconstruction, technical 

remodelling or modernization of equipment), determination of 

production technology, nomenclature of products and so on. Most 

of the brought characteristic examples show that investment 

calculations can be executed both for a separate enterprise and for 

any industry and region. For example, making decision about 

building an enterprise is possible only after all the opportunities to 

attain the necessary production volumes on operating enterprises 

and at the account of the most complete use of their facilities are 

exhausted. Different variants are possible in this case - from 

modernization or replacement of equipment at some enterprise of 

industry with the purpose of increase of products output to building 

a new enterprise, if other variants are less acceptable. 
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